
By A.J. Higgins
Of the NEWS Staff

AUGUSTA —Gov. Angus King
unveiled a $5.5 billion two-year
spending plan Wednesday that
would eliminate a looming $253 mil-
lion deficit through a series of
small program cuts, government
growth caps, and a 26-cent tax hike
for cigarette smokers.

“I think, frankly, given where we
started, I am very proud of this
budget because it does maintain the

integrity of the tax cuts that we’ve
been able to put in place over the
last several years, and it also main-
tains the integrity of the spending
programs,’’ King told reporters
gathered at the Blaine House.

King’s plan is designed to offset a
projected shortfall caused when
state expenditures exceed projected
revenues and also by an unexpected
surge in state Medicaid expenses.

King proposes hiking the state
tax on cigarettes to $1 a pack — an
increase of 26 cents over the cur-
rent rate. The cigarette tax increase
would add $36 million to the state’s
two-year spending package, which
also includes a half-percent
increase in the 7 percent meals and
lodging tax. The estimated $10 mil-
lion in additional revenue gained
by that would be dedicated to state
tourism promotion.

In order to curtail growth of the
state Medicaid program, King
plans nearly $30.7 million in mini-
mal reductions. Still, Maine’s Med-
icaid program represents $941.4
million, or 18.5 percent, of the pro-
posed state budget —a $63.7 million
increase over the amount in the
current budget. The governor plans
to fund the increase by cutting the

By Martin Crutsinger
The Associated Press

WASHINGTON — The Federal Reserve, confronted
with new evidence of a rapidly weakening economy,
took the dramatic action Wednesday of lowering a key
interest rate by half a percentage point, the biggest
reduction in more than eight years.

Wall Street soared on the surprise announcement,
and President-elect Bush voiced his approval. He said
such “bold action” was needed to avert recession.

The reduction to 6 percent in the Fed’s target for the
federal funds rate, the interest
that banks charge each other,
was approved during an emer-
gency telephone conference call
between Federal Reserve Chair-
man Alan Greenspan and mem-
bers of the Fed’s rate-setting
committee.

It marked the first time in
Greenspan’s 13 years at the Fed
that he has used a conference
call to launch a cycle of rate
reductions.

Analysts said the decision to
act without waiting for the
Fed’s next regular interest-rate
meeting on Jan. 30, and the size
of the cut at one-half point
instead of a quarter-point,
underscored the seriousness
with which Greenspan and his
colleagues viewed the threats facing the economy.

“This is a very aggressive move and indicates a high
level of concern. If it’s not panic, it’s close to it,” said
Mark Zandi, chief economist at Economy.com, a West
Chester, Pa., consulting firm.

The Dow Jones industrial average jumped out of
negative territory to rise by almost 380 points before
closing the day up 299.60 points at 10,945.75.

The technology-heavy Nasdaq index, which lost
close to 7 percent of its value on Tuesday alone, jumped
324.60 points, or 14.2 percent, to close at 2,616.69, its
biggest one-day gain ever.
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Corey Cook (second from left) and Andrew Johansmeier (right) are escorted to Skowhegan District Court by Somerset County 
sheriff’s Deputies Alan Rodrick and Karen Leavitt. The two boys are charged with the killings of two horses in the Pittsfield area in
November. (NEWS Photo by Kevin Bennett) A trader stares up at

the closing numbers
on the floor of the
New York Stock
Exchange on
Wednesday.
(AP Photo by 
Beth A. Keiser)

State touts health insurance program
King budget would trim. See Page B1.

President Clinton (from left) and his daughter, Chelsea, hold the Bible during a mock 
swearing-in for freshman New York Sen. Hillary Rodham Clinton by Vice President Al Gore 
in Washington on Wednesday. (AP Photo by Hillery Smith Garrison)
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By Sharon Mack
Of the NEWS Staff

SKOWHEGAN — Corey J. Cook of
Pittsfield and Andrew Johansmeier of
Waterville told a district judge Wednesday
that they were not guilty of killing two
horses last November in Pittsfield. 

The two 16-year-olds formally denied a
total of 10 charges levied against them
stemming from an alleged Saturday
morning shooting spree with 12-gauge

shotguns that reportedly occurred while
they were on a hunting outing together. 

They are accused of killing two horses,
shooting out railroad signs, shooting a
nearby vehicle, and shooting at and pierc-
ing the gas tank of a passing tractor-trail-
er truck on nearby Interstate 95.

The boys appeared Wednesday after-
noon before Judge James MacMichael in
Skowhegan District Court as juveniles.
State officials are still trying to assess
whether justice and the boys will be best

served by having their cases remain in the
juvenile system or by treating them as
adults.

“Right now we are working to try to
determine what is the appropriate thing
for these kids,” Somerset County Assis-
tant District Attorney Paul Rucha said,
after the half-hour hearing. 

“This is a very emotional issue,” Rucha
admitted, but he added that he must con-
sider specific legal criteria in making his

2 teens deny guilt in shooting incidents, could be tried as adults

Accused horse killers enter pleas

By Barry Schweid
The Associated Press

WASHINGTON — President
Clinton’s drive for an Israeli-Pales-
tinian accord gained new life
Wednesday with word from Yasser
Arafat that he was willing to nego-
tiate with Israel based on his inter-
pretation of Clinton’s formula for a
settlement.

Israel responded by agreeing to

send negotiator Gilead Sher to
Washington to confer Thursday
with U.S. mediators Dennis Ross
and Aaron Miller on whether a
basis exists for new talks with the
Palestinians.

In the meantime, Israel intends
to measure whether Arafat’s prom-
ise to Clinton to curb attacks is
being implemented.

“We’re not going to resume nego-
tiations, we’re not going to have a

summit, unless we are confident of
success,” P.J. Crowley, a White
House spokesman, said after Clin-
ton’s second telephone conversa-
tion with Israeli Prime Minister
Ehud Barak.

Another senior official, speaking
on condition of anonymity, said the
Palestinians also would send an
official in the next few days to talk
to the American mediators.

With only 17 days left to pursue

his goal, Clinton took to the tele-
phone to try to bridge differences
between Arafat and Barak. “They
both have reservations, and we’re
going to work with both parties to
try to reconcile their interpretation
of it,” White House spokesman
Jake Siewert said.

At the State Department,
spokesman Richard Boucher said
the development was “definitely a

Clinton keeps pressure on, pushes for new Mideast peace talks

By David Espo
The Associated Press

WASHINGTON — The 107th
Congress opened Wednesday with
an optimistic blend of ceremony
and speechmaking that bumped
swiftly into the reality of a House
and Senate narrowly divided along
party lines. First lady Hillary Rod-
ham Clinton joined the ranks of
lawmakers who will govern along-
side a new president.

“It serves no purpose to dwell
on” the divisions of the recent cam-
paign, said Speaker Dennis
Hastert, elected to preside over a
paper-thin Republican majority in
the House. “My friends, we need to
get over it.”

“Never before has America had a
50-50 Senate,” Democratic leader
Tom Daschle said in opening-day
remarks across the Capitol. “An

even split does not necessitate polit-
ical gridlock ... but does require
bipartisanship.”

Mrs. Clinton, no ordinary new-
comer, was sworn in as New York’s
new senator while her husband, the
president, sat beaming in the spec-
tators’ gallery. Striding across the
Senate floor, the first lady received
the same handshakes as other new
senators, then an enthusiastic hug
from Sen. Strom Thurmond, the 98-
year-old South Carolinian who rose
unsteadily from his seat to offer an
embrace.

Mrs. Clinton and other senators
took their oaths in groups of four,
each newly elected or re-elected
lawmaker escorted by the other
senator from their home state.

The scene was far different in the
House, where Hastert administered
the oath of office to 433 other law-

First lady joins ranks of U.S. senators

Congress talks unity
as new session begins

By Shawn O’Leary
Of the NEWS Staff

A Norwegian aquaculture company is merging with
two of Maine’s biggest seafood producers in a $60 mil-
lion deal its backers say will link the largest U.S.
salmon producer with advanced European technology.

Officials of Fjord Seafood ASA, based in Oslo, and
Belfast-based ContiSea LLC late last month signed a
letter of intent to merge.

ContiSea has two wholly owned subsidiaries in
Maine: Atlantic Salmon of Maine LLC, which pro-
duces about 7,000 tons of farmed salmon per year, and
Ducktrap River Fish Farm LLC, which produces value-
added seafood products.

The two subsidiaries — also based in Belfast —
employ about 360, although some of the jobs are sea-
sonal. A spokeswoman said the merger is not expected
to affect the number of employees.

The deal occurs as aquaculture has drawn increas-
ing interest from a global market. In Maine alone,
aquaculture generates about $42.5 million in annual
sales.

The Norwegian company has acquired or merged

Aquaculture techniques to aid ContiSea 
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