
BY RICHARD BOUDREAUX
LOS ANGELES TIMES

BAGHDAD, Iraq — U.S. and
Iraqi forces began a major helicop-
ter and ground attack Thursday on
an insurgent stronghold near
Samarra, the Sunni Arab-dominat-
ed city where the bombing of a Shi-
ite Muslim shrine last month set
off waves of sectarian bloodshed
across the country.

The assault was under way 80

miles north of Baghdad as the Par-
liament elected three months ago

held its inaugural
session here amid
e x t r a o r d i n a r y
security and
sharp exchanges
that reflected the
country’s rising
divisions. The

meeting was quickly adjourned so
that political bosses could resume

BY AIMEE DOLLOFF
OF THE NEWS STAFF

OLD TOWN — Potential buyers of the
Georgia-Pacific Corp. mill are expected to
meet today with state officials in an
attempt to save more than 400 jobs at the
facility, which is facing permanent clo-
sure once again.

The Old Town pulp and tissue mill
ceased production Thursday, and employ-
ees began the shutdown process.

G-P officials
told employees
Thursday morn-
ing that the pulp
and tissue paper
m a nu f a c t u r i n g
and associated tis-
sue shipping oper-
ations would stop
immediately.

“The mill’s tis-
sue and pulp man-
ufacturing assets
are no longer
required to serv-
ice our customer
base,” Ted
Sapoznik, G-P
vice president of
consumer prod-
ucts manufactur-
ing, said Thurs-
day.

Sapoznik, along with Gov. John Baldacci
and state Economic Development Commis-
sioner Jack Cashman, appeared at a press
conference at the mill’s training facility in
Old Town to announce the closure.

In addition to the closure of the Old
Town site, wood chip mills in Costigan,
Milo, Portage and Houlton that supply
raw material to the mill also were shut
down Thursday. The chip mills employed
approximately 30 people.

This is the first pulp and paper facility
that G-P has closed since it began evalu-
ating its assets when the company was
sold in December 2005 to Koch Industries
Inc. of Wichita, Kan., for $21 billion.

The only other facility G-P has closed
since the sale is a wood products compa-
ny in the Midwest, Sapoznik said.

G-P has owned and run the mill since
acquiring it from Fort James Corp. in
December 2000. 

Although Koch owns the mill, G-P
remains a stand-alone company.

As part of the announcement to close,
the G-P owners have agreed to work with
state officials to help identify a buyer for
the mill in the next 60 days, and to main-
tain the mill for that period.

“At the end of the 60-day period, if the
mill isn’t sold, Georgia-Pacific will com-
plete the closure,” Sapoznik said.

The announcement didn’t seem to
come as a surprise to many in the Old
Town area.

“Since 1985, the paper industry’s been
in a downturn,” Old Town City Manager
Peggy Daigle said. “To say that it’s a
shock would be a false statement, but fac-
ing the reality of the shutdown is [not]
diminished because it’s a horrible feeling
knowing that people who live in a com-
munity are in this situation.”

BY BILL TROTTER
OF THE NEWS STAFF

OLD TOWN — Thursday’s clo-
sure of the local Georgia-Pacific
mill highlights an issue that is
threatening the viability of many

Maine manu-
facturers —
energy costs.

Since last
fall, when two
h u r r i c a n e s

caused extensive damage to energy
industry infrastructure in the Gulf
Coast region, fuel costs have soared,
especially for commercial and
industrial users in the Northeast. 

Many such users in Maine, where
natural gas is being used increas-
ingly to generate electricity, have
seen their rates jump as much as 50
percent or even 100 percent in the
past six months, according to state
officials and Bangor-area business
leaders.

Ted Sapoznik, G-P vice president
of consumer products manufactur-
ing, said Thursday that a biomass
boiler at the Old Town mill which
the company installed last year has
helped reduce the facility’s energy
expenses. Still, what the mill has to
pay for electricity puts it among G-
P’s most expensive plants, he said. 

“This mill has very high energy

costs compared with other Georgia-
Pacific facilities,” Sapoznik said.

G-P spent $29 million on the boiler
last year before Koch (pronounced
“coke”) Industries, a private compa-
ny based in Wichita, Kan., bought G-
P for $21 billion in cash. Installation
and use of the biomass boiler were
predicted to save the mill $5.9 mil-
lion in annual energy costs and to
create four new jobs at the plant.

Sapoznik said the mill’s relative
location, and the money it spends on
transportation, also figure into its
cost efficiency.

“You have to be closer to your cus-
tomers with fuel costs these days,”
he said.

Last week, Gov. John Baldacci
and Jack Cashman, the state’s eco-
nomic development commissioner,
indicated state officials have been
working on a plan to help reduce the
plant’s annual production costs by
as much as $5 million.

Energy costs plague Maine manufacturers
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OldTownmillcloses
Municipality faces loss of 400 jobs; 34% of tax base

BANGOR DAILY NEWS PHOTO BY BRIDGET BROWN
Local 80 papermakers union vice president Daniel Bird, who has worked at the Old Town mill for 26 years, is one of more than 400 employees affected by
Georgia-Pacific Corp.’s announcement Thursday that it will cease production. Bird said he was “cautiously optimistic” that the state would find a buyer
for the mill, which manufactures pulp and tissue paper.
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AFFECTED
SITES
The following
workplaces will
be shut down due
to the G-P closure
in Old Town:

Costigan wood
chip mill
Houlton wood
chip mill
Milo wood chip
mill
Portage wood
chip mill

Total jobs 
affected: 30
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National Security Adviser
Stephen J. Hadley released
a report Thursday on Presi-
dent Bush’s security strat-
egy. Story on Page C7.

BY KEVIN MILLER
OF THE NEWS STAFF

AUGUSTA — Lawmakers
grappling with a complex land
deal to expand Baxter State
Park appear to favor a compro-
mise that would keep nearly
2,000 acres north of Katahdin
Lake open to hunting.

Eight of 12 members of a
Committee on Agriculture, Con-
servation and Forestry indicat-
ed some level of support Thurs-

day for a proposal to divide the
6,015-acre Katahdin Lake parcel
into two sections, one where
hunting would be permitted and
the other to be run as a wildlife
sanctuary.

The committee is struggling
to salvage a land swap that
would achieve former Gov.
Percival Baxter’s dream of
adding the Katahdin Lake
property to the park he creat-
ed.

Lawmakers favor splitting
Katahdin Lake parcel in two 
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U.S., Iraqi forces launch 
assault; parliament meets


